
SIN TAX IN THE PHILIPPINES

The proposal to increase the tax rate of cigarettes to at least 3 pesos per stick or is the rate that will allow the Philippines
to achieve its Noncommunicable Disease â€œThe Department of Health would like to emphasize, that Sin Taxes are
first.

After the excise tax would be increased automatically by 4 percent per year. On May 28, President Rodrigo
Duterte certified the measure as urgent, saying it was a much-needed bill to fund expanded medical services
and benefits to Filipinos as provided under Republic Act  Moving to a unitary excise tax abolishing the easily
manipulated multi-layered ad valorem taxes promoted greater transparency and accountability in the allocation
of health insurance subsidies by using existing official poverty-targeting mechanisms and by mandating
annual accountability reports on the implementation of the STL by all concerned agencies Ibid. Right now, we
are meeting targets. The STL retained revenue earmarking for tobacco-growing regions almost equal to 15
percent of tobacco revenues , with a major increase in these transfers slated for , based on revenue realizations
World Bank study,  Tax will increase by 5 percent every year starting Jan. Still and carbonated wines
regardless of proof: By Jan. But the tobacco industry is big, and formidable. The Department of Finance is
counting on the measure to help fund the implementation of the Universal Healthcare Act, which seeks to
cover all Filipinos with health insurance and offer basic health services. This would also lead to significant
reduction in death and diseases resulting from cigarette smoking. Philippine Star June 11,  The tax will
increase by P2 every year until  The proposed law, one of the priority tax measures of the Duterte
administration, seeks to amend portions of the National Internal Revenue Code. Based on the latest
projections, the UHC Act will require a total of billion in the first year only, assuming reforms are spread out
over a year period. The measure was amended to include "heated tobacco products" and "vapor tobacco
products" like e-cigarettes to be also subject to excise taxes, following amendments proposed by Senator
Ralph Recto. With health partners from civil societies, we hope that these reforms pass into legislation before
the end of the 17th Congress. Perhaps Pres. As a result, the law passed. Many of those deaths can be
prevented, provided people can obtain the health services they need. Increasing the health budget The taxes
are working. This column had actively supported the passage of the Sin Tax Reform Act of which was aimed
at simplifying the law on tobacco and liquor taxation, and thus raise more funds for government health
programs, and at the same time, dampening cigarette smoking and alcohol dependence. Facebook and Twitter
We are actively using two social networking websites to reach out more often and even interact with and
engage our readers, friends and colleagues in the various areas of interest that I tackle in my column. The
following year, the tax will rise by five percent annually. Alcopops and fermented liquors Starting Jan. The
Department of Health called for higher tobacco taxes to fund a supposed shortfall in the cost of implementing
the proposed law that promised health care for all Filipinos. Tuesday would be the last session day for the
House and Senate after June 5 was declared a holiday as the Muslim community observes Eid'l Fitr or the end
of Ramadan. Alcohol products 1. Law raising sin tax on tobacco signed, vapor products taxed too By Azer
Parrocha July 25, , pm Share Twitter MANILA -- President Rodrigo Duterte on Thursday signed a law raising
further the sin tax on tobacco products and imposing excise tax on heated tobacco and vapor products. Read
the proposed law here: House Bill No. The incremental revenues that will be generated once the bill is enacted
into law will fund social services and infrastructure programs of the government, especially the Universal
Health Care Law. Area planted in stood at 31, hectares which produced  A secondary benefit of such
legislation is making funds available for programs that benefit the underserved. Even with the signing of the
law in , tobacco companies have not stopped at attempting to reopen discussions at the legislative level on the
possibility of introducing changes to the tax structure on cigarettes. Attempts to change the Sin Tax Law The
World Health Organization, one of the staunchest supporters of the use of taxation as a means towards curbing
tobacco and alcohol consumption, is cheering on our Congress in its latest attempt to raise taxes on sin
products. Was it not good timing for incumbent legislators to wash hands and show pro-tobacco lobbyists:
what can we do â€” there is social clamor for the urgent health issues on addictive tobacco use, and the DOF
clamor to fill the funding gaps of UHC. By end, the coverage of the poor and near-poor in the National Health
Insurance Program Philhealth tripled to  On the other hand, the well-oiled machine of anti-tobacco supporters
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may be able to avert any underhanded changes that would derail the gains already achieved by the sin tax law.
By law, a congressional committee was mandated to review the impact of the STL in July  We very much
hope for the passage of this legislation, especially now that the UHC Act has been signed into law. Drilon said
that while the administration was happy with developments on the finance side of the sin tax reforms, it wasn't
satisfied with how the law was faring in helping curb smoking. They had unsuccessfully tried in , but this did
not mean that they would not make a crack at it again. The Philippines and Indonesia are among the countries
with the highest numbers of smokers worldwide, according to a research study which shows 35 percent
smokers among Filipino men, a number which remained the same until  By Jan. Under the enrolled bill, 50
percent of all collections from tobacco, heated cigarette, e-cigarette, sweetened beverage and alcohol will go
to Universal Health Care program.


