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Economics Multiple Choice Questions for Final Examination Miller PLEASE DO NOT WRITE ON THIS EXAMINATION
FORM. 1. Which of the following.

The classical economists assumed that V would rise when real interest rates rise c. As a result, the money
supply will: a. If the tax laws of and had had their intended effect, consumption would have risen, causing an
increase in both real GDP and in the price level d. Given the situation, what would a Classical economist
recommend be done? There was a Great Depression in the s. How do we measure productivity? What
monetary and fiscal policies were undertaken to increase economic growth? Explain why or why not. Then,
the Mexican economy experiences a severe recession. Assume that the market for the stock of Microsoft
begins in equilibrium. The tax in question 29 is: a. The course has considered the Classical, Keynesian,
Monetarist, and Supply-Side philosophies, the philosophies that have been most important in the 20 th
century. As a result of the recession and lower prices in Mexico: a. Which of the following is true about the
Federal Reserve System? This century has seen major economic problems, including inflation, recessions and
a Great Depression, slow economic growth, budget deficits, and trade deficits. When the new equilibrium is
reached, a. But there has been some inflation every year since  How is it measured? All of the above 2.
Deficits can cause inflation by increasing aggregate demand d. The unemployment rate, given these numbers,
is: a. If individuals forecast future prices by examining the rates of inflation of the present and recent past, they
are using: a. What criticisms can be made of the official unemployment rate measure? Second, let us consider
the problem of recessions and depression. Which of the following would cause the demand curve for
automobiles to shift to the left? A large increase in oil prices, such as the ones occurring in and , will cause a.
Assume that the market for computers begins in equilibrium. Which of the following statements is correct? In
your answer to these questions, show the differences between these views of the American economy.


